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o 7 Conditions of I.A. e Some Important Terms o Recognition & Measurement of I.A. (V.Imp)

. Identifiable J v v v v v
. No Physical Substance - Recognition Measurement
N o ( 0o Frxed Vel FEB Identifiable Control Non-Monetary i l

. Enterprise can Control al Teme) | | | ) .
i.e. Ownership v v + il + If & only if - Initial Measurement

. Expected Future Eco. Increase Savingin  Separate Identity Canbe Sold/  Can Arise Power to Restrict others No Fixed or * Probable FEB are at COST
benefits. (FEB) in Revenue Cost/Tax g Distinguishable Rented from receive FEB from use of Asset Determinable Expected to flow

. Held for Use (ot fov Sa-!e) from Goodwill Exchanged Contract Amt. (Eg. &

. Cost can be Measured Independently Eg. License Fixed Asset) * Cost can be

Reliabl Measured Reliably
y o How to Measure the Cost?

I
v v

I.A. Purchased Internally Generated L.A.

e X | '
Goodwill Research &

‘ Do not Recognise Development Exp.
l
; ! : '
9 o . Research Development
Separately Shares / Acquired by Asset Acquired in an Phase Ph;se P

Acquired Securities Govt. Grant Exchanged Amalgamation ¢ ¢

Exchanged
l v Whether Separately Identified ? Expense Cost = Asset

. in P&L (if 6 conditions
Cost of Acq. FV of IA—— Concessional Free of FV of IA . m .
(COA) Acquired whichever Rate Cost Acquired whichever Yes No Immedlately are met)
+

. is more I in the Same
or IS more * * or Clearly +_I_* Purchase

Non Refundable Cl(.early COA Nominal ~ FV of Asset— pyident Purchase Merger Method Year « Technical Feasibility of GrwpleHon
Duties/Taxes FV of Evident l{ Value Given up Method  Method * ¢ Intention to Complete

A Securities . * Ability to Sell or Use

Direct EXP(DP'Q issued CO £ 4 l’ at+F.V at Salte BV Iéldl:ide.(lll n * Generation of FEB

st 0 \o\— oodwi * Adequate Resource (Financial & other) available

* Cost can be Measured Realiably

)\ N S(.f”m

chn-"‘J prnk™

Th=p PP + DAC
( va:a)

bnc+ € Lyvmen
vee= PP+ D p
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v v v v v
Method Period Residual Review of Subsequent Following
| - Generally upto 10 years Value Method Exp. are Not LA.
v I - If more than 10 years | & Period [ (always P&L)
|

Capitalized |
In the Pattern  If Patt v v I . r—
of FEB can’at beern v v Generally  Exception : At least Once if FEB Expected 1. Preliminary Exp.

. . Provide Estimate Recoverable Amt.  Zero Commitment to in a year to Increase 2. Pre-Operating Exp.
C t
Olilgssl;lelip Sy Cetoimined proper Annually & Provide Purchase by 3rd Party v 3. Staff Training Cost

- Ist Priority SLM Evidence for Imp. Loss through P&L is available If there is a change, 4. Heavy Advertisement Exp.
R 24 then it is a Change in A/c Estimate

v

Prospective effect on Financial Statement
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